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Thailand in Brief =B

Population: 67 Million

Labor Force: 39 Million
ZBEANTEEEAND,
FZEINB =T ILEE

Import : Export, 2010 - 2011

——|Import
-=-Export A /./._7&\
W NN GDP(2011): US$345.6 billion
N\ — \ .
= 5 A A A 4B (201 14E) 3, 456
e S0
World Bank: Thailand is an
Unit: USS Million upper middle income country
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Source: https://www.cia.gov/library/publications/the-world-factbook/geos/th.htmi



Source: 2012 Economist Pocket Facts

THAILAND is the world’s
«17th largest manufacturer
«20th largest exporter

«33rd largest economy

And the 2" largest economy in
ASEAN

R BIAE R ERAGE HEA H 44 513300, ERREK
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ECONOMIC PROJECTIONS 2011-13
2011-134F {45 7 TR

Economic Projections 2011 2012 2013
AR THH

1) GDP growth (percent y-0-y)

GDP 1 (L LR FLLHHEAY T4 L) o 5.0 58
2) Export, FOB value (percent y-0-y)

A, BEFE (ELERENENE S 16.4 9.2 14.6
k)

3) Import, CIF value (percent y-0-y)

0, BlFE (EELEREEENE S 24.7 17.0 12.4
k)

4) Trade account

(billion US. dollar) 23.5 9.8 16.4
H o fasE (8 2EoT)

5) Current account (billion US. dollar) 123 21 09

[ R ST (R 36 0T)

Source: Bank of Thailand, Inflation Report May 2012 as of May 14, 2012



TRADE SUMMARY BETWEEN THAILAND/TAIWAN
ZH-GEHE SR

USS$ Billion

10 15
I Export
g | 1 Import 11.37 + 12
—o— Total
%0
S 64 19
= 1.23
m
o
w 4+ + 6
- 2.7 88
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Source: MOC as of June 8, 2012



PRINCIPAL EXPORTS TO TAIWAN
EMEBHOES LI

Description

N 2009 2011
E B ithid

Electronic integrated circuits

N : : : : 150.1
WETER B 277.3 4819 614.7 210.1 50
Chemical products & L fh 120.2  234.7 338.3 119.7 95.0
Sugar JEHE 102.7 409 1245 40.8 66.9
Polymers of ethylene, propylene, etc

In primary forms /7.6 1402 1943 68.3 54.5
LIFMNIGSRRED

Iron and steel and their products

S % M 59.9 1085 152.0 56.2 40.9
Others FHAh 1,613.3 2,2245 2,447.7 869.1 665.3

2,251.00 3,230.7| 3,871.4 1,364.3 1,072.7

Source: MOC as of June 8, 2012



PRINCIPAL IMPORTS FROM TAIWAN

ﬁ@figﬁ @ Fll:I'ZI Unit: US$ Million

A 1A ST

Description 2000 | 2010 | 2011

= iR (Jan-Apr) | (Jan-Apr)
Electronic integrated circuits
WETEREK 1,262.0 1,866.3  1,999.8 747.9 853.1
Machinery and parts

447, 1 732. 224.4 18.

b R 9 608 32.3 318.9
Chemicals $b T i 486.0 727.8 815.5 308.3 284.2
Iron, steel and products
SR % SR 5, 407.1 597.2 731.5 236.2 281.3
Electrical machinery and parts
B 7 MR AT A2 235.3 363.8 397.9 138.8 130.9
Others HAh 1,959.2  2,652.0 2,825.2 896.8 934.5

4,797.5 6,815.3]  7,502.2 2,552.5 2,802.8

Source: MOC as of June 8, 2012



FOREIGN DIRECT INVESTMENT APPLICATIONS
ANGRER: S8 - Lk

12.99

+67.9% 02010 m 2011

US$ Billion

Total Japan EU ASEAN China USA Taiwan

Source: BOI, as of 17 Jan 2012 Note: US$1 = Bt30.49 in 2011



TAIWANESE INVESTMENT APPLICATIONS
TOTALS BY SECTOR: 2006 — 2012 (JAN-MAY)

2006-20124E (—H-FLA) EEREHFR

Sector Projects US$ Million
Agricultural Products 37 138
Minerals and Ceramics 16 71
Light Industries/Textiles 46 128
Metal Products and Machinery 82 312
Electric and Electronic Products 62 770
Chemicals and Paper 56 133
Services 44 421
TOTAL 343 1,974

Source: BOI, as of June 8, 2012 Exchange rate: US$1=Bt31 in Q1, 2012




Examples of Taiwanese Investments in Thailand
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Strategic Location +An Expanding FTA Regime

[rscmvrors]
ASEAN-EU [ JTEPA ]
- [ ASEAN-Japan |
[ ASEAN-India |
-
[_Thai-peru ]
[ ASEAN-MERCOSUR |
[ Thai-Australia |

[ ASEAN-CER |
[ Thai-NewZealand ]

Expected to Pendin Starts
be concluded g negotiation




ASEAN Connection

Thailand

*67 million population
*GDP (2011) US$345.6 billion
*GDP/ p.capita US$5,113

ASEAN
«+592 million pop.
«US$1.8 trillion GDP (2010)

ASEAN+3

«+2 billion pop.

(1/3 world pop.)
*US$Otrillion GDP
(16% of world GDP)




The World Bank Ranks
Thailand one of the Easiest
Places in Asia to do
Business

and 17t in the World
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37 commercial airports, including 6
International airports

37{E R S, HorhofE & BFRES

Capacity/Year
Portsidk/¥#
-

Bangkok = 4% 1.3 million TEUs.

Laem Cha Ban _—
J 7.4 million TEUSs.

BE 2L
Chiang Saen 120,000 tonnes
=P ’ '
Chiang Kong
Ve o 15,000 tonnes.
187
Over 50 Industrial Estates, M"{‘p Ta Phut 2 00,000 tonnes.
Zones and Parks IHIA
AHIBS0ME TEE R . 160,000 TEUs/
Songklaymé 600,000 tonnes.

Phuket 75 450,000 tonnes



Infrastructure Development R E S E

Amount %5 Amount 88 Share (%)
Sector T3% (Billion Baht) (Billion USD) hEE (o /())
(+{E3REK) (+{E3REK) ’
1. Land Transport [ &% 1,470 46.7 65
2. Air and Marine Transport
oo B 148.5 4.7 6
3. Energy BEIR 499.5 15.9 22
4. Telecommunication
x = . 1.1 2
@i 59:2
5. Utility A &% Hk 117 3.7 5

Total f8%A 2270 72.1 100



High Speed Train & & ) &

Distance Amount
Route From To (KM) (Mill. USD)
BE AR SY e H By P B
(~8) | (B&.%n)
North Bang Sue Chiang Mai 745 7,300
JEFB A= gt
North-East Bang Sue Nong Kai 615 3,100
HAEAD Ho=E [ B
East Makkasan Rayong 330 2,300
S S5 IHe #E 55
South Bang Sue Huahin 225 2,600
IR Ik 1Efik



http://images.google.co.th/imgres?imgurl=http://paulbuckley14059.files.wordpress.com/2009/03/high-speed-rail.jpg&imgrefurl=http://paulbuckley14059.wordpress.com/2009/03/11/1270/&usg=__strxW_Y_92ez7XxWO30vb-q1s98=&h=300&w=300&sz=17&hl=th&start=2&itbs=1&tbnid=-bRy77cq1ATpdM:&tbnh=116&tbnw=116&prev=/images?q=high+speed+train&hl=th&safe=active&gbv=2&tbs=isch:1
http://images.google.co.th/imgres?imgurl=http://www.stephenfung.net/wp-content/uploads/2007/06/taiwan_hsr2.jpg&imgrefurl=http://www.stephenfung.net/riding-the-high-speed-rail-in-taiwan/&usg=__W9VVtnejMUFqLLz3I31UCT7g3zk=&h=360&w=480&sz=40&hl=th&start=7&itbs=1&tbnid=o6oM_Rvm9_tCSM:&tbnh=97&tbnw=129&prev=/images?q=high+speed+train&hl=th&safe=active&gbv=2&tbs=isch:1
http://images.google.co.th/imgres?imgurl=http://www.chinadaily.com.cn/bizchina/2007-04/17/xin_3304041715008271126319.jpg&imgrefurl=http://www.chinadaily.com.cn/bizchina/2007-04/17/content_852652.htm&usg=__0VV0Nqm378lBVzANcAyQdpoowFk=&h=376&w=341&sz=48&hl=th&start=26&itbs=1&tbnid=dish9M42zL9UVM:&tbnh=122&tbnw=111&prev=/images?q=high+speed+train&start=18&hl=th&safe=active&sa=N&gbv=2&ndsp=18&tbs=isch:1
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Investment
Environment and
Incentives




o Corporate income tax 1> =2 1 7544
e 0, 10% for regional operating headquarters
i [ 2 A8 R 10%
e 15-23% for net profits (for firms with capital of <5 million baht)
YR FIIE15%-30% CEAREE<SH BRBRIEZE)
o 23% of net profits (for other firms)
FBAIE30% (HAhAZE)
o VAT -7% ME{E70 7%
o Remittances: 10% of gross remittances F& 7. B2 4020 710%
o Withholding: 10-15% /€0 B 7545 10-15%
o Personal income: 0-37% (sliding scale)

MNANFER: 0-37% (B E)




LIBERAL INVESTMENT POLICY
BRI BB BUR

N0 Toreign equity restrictions In manutracturing sectors

BE R SE 2 e EL B RR 1

100% foreign ownership possible in many services

¥ 2 MBS AT 3 AL FFL00%5H BRI

No restrictions on foreign currency remittances

ST s B KPR 1

No export requirement

f H 01 PR

No local content requirement

A U ks FH B PR




BOI’s Investment Incentives

BO 48RS 1% & (B H BUE

Fiscal Non-Tax
VA
B L E| g
Import duty exemptions/ Land ownership rights
reductions N
43 LR LRI IE
Corporate Income Tax/ Permission to bring in foreign experts and
Exemption technicians
FORIE NPT RFFLI BB X AN E
Double deduction on utility costs Work permit & visa facilitation
8 122411 [ P 3 R A 5 A T AE R v 55 RN o8 2 e 2

Deductions for qualifying infrastructure costs
FI R BEMEE AT SR B it 1) P 75 A

\




Activities Eligible for BOl Promotion

Metal
Ceramics Light Products,
EN[e Industries Machinery,
Metals Transport

Chemicals,
paper, Services
plastics

Agriculture

27



BOI Zone-Based Incentives

BB TR (B @ oy

3 zones to promote
Industrial decentralization

3] 5 B e 5 e Ay
fe - EUR R T3

Z0ne: 1 2 3

Incentives: LOWEr mmmmfp- Higher Incentives
1 B {[i§ =

28



Zone-Based

Incentives:
2 S A 1
o Zone 1—[&
o Zone 2_[&
o Zone 3=[&

30

FROM ZONE-BASED TO SECTORAL
APPROACH £ & 3% 847 3%

Sector Matrix: /2 & Hb i
Incentives to strengthen

Competitiveness

AL 1) 0 5555 5 )

Priority Activities
@5‘6@%%

I\/IaX|mum Incentives regardless of zone

EE EER E A KB BUR

8-year exemption of corporate income tax
YN IR =S i7)
Exemption of import duties on machinery 4

PP CIF5




BRERY R

o Agriculture and agro-industries BB T 3E

oR&D WFHELTH
o Software development BX{4:BA #4173

o Molds & Dies HiEBEITE
o Biotechnology #4173
o Alternative energy E/{CReVRE 3%

o Manufacture of hi-tech products e.g. advanced

ceramics mERMRIESE, W BEREHNEE
o Waste recycling & recovery JBZ4y[a| o] 4T3




Additional Incentive Package for STI:

el

52 12
Skills

Technology
Innovation

BRTRIHT K3

JAVe \VAN[=Tel o
Training

SeE R

Sci/Tech
Funding

32

FHITAE 2

BRE:

A

LAy RN H

SEART B 3BT

S&T Dev Fund
B B 4% & 4




Investment for Sustainable Development

Application submission deadline: Decembex 31,2012

HEEARZE HiH: 20124812 A31H
1. Special incentives for 3 groups of targeted activities  BJ ¢ FI{E B [ =4H4T3%

1)

2)

3)

Manufacture of eco-friendly material and product, e.g. bioplastics

RIRMPRINE MBLEATSE, AR

Energy saving and alternative energy

B RE BB ARRETRAT %

High technology activities e.g. industrial electronics, electronic parts for vehicles, biotech,
nano-tech, functional fiber etc.

BABATSE, MIEET. REETFEM. EWEHT. AORTIRTThREMMES

Incentives 1B E

Q

Q

Q

Exemptlon of import duties on machinery

S BEBRIE A5

8-year exemption of corporate income tax with no cap

e 8 FEIE NPT A A ik SRR R 1

5-year 50% reduction of corporate Income tax on net profit

Gt W AR TR N BT S RS

10-year double deduction of transj,gjortatlon electricity and water supply costs

L_ﬁ“, KTE B Al AT, 21104

deduction from net profit of 25% of investment in infrastructure installation and
construction costs in addition to normal capital depreciation

TR SE I AR RS it ) 22 2R AT e B 1) 25% A€ 150 H | 4TTBR



Investment for Sustainable Development

2)  Measure to promote energy conservation, alternative-energy
utilization or reduction of environmental impacts

FIAHETE. BAMIRIREETE IR R A E R iE It
Incentives B EBK
o Import duty exemption on machinery.
S BRI 115
o 3-year corporate income tax exemption on the revenue of existing projects,
accounting for 70% of the investment under this measure excluding cost of
land and working capital.
TIFLAAIE HARZE M, %18 HZH GBI EN70% U F CAEdE -
by A A )
1 8-year corporate income tax exemption in case of reduction of
environmental impacts




Target Industries for Taiwan Investors

=V Lia g )= S

P9 Agriculture ~
73 © and foqd Biotechnology
‘ e processing

Target Alternative
Industries energy

Machinery |
E&E

£
LAy
¢S Vi L
¥
|
2

A \ .
.i __.‘ Automotive

Industries

Mold & Die




Auto & Auto Parts Industry
RERHFHAESR

Geared for Excellence

UL




Thailand Ranked 2011 Automobile Production

20114 RBIVR EH E B 5 1541

20,000,000
18,000,000
16,000,000
14,000,000
2011 No. 15
12,000,000 1,457,795 unit —]
2011 HEZ 2R
10,000,000 wi5hr, B8
1,457, 7958
8,000,000
6,000,000
4,000,000-1
2,000,000
0+ , , , , ,
> 10} X @ QO
¢ TEEY S ¢ s ROFSIPR
N



2009+

=3P

09 Active in Thai Automotive Industr

Japanese Global Suppliers
SN S G

1. Denso H AT #:

3. Aisin Seiki Z15 kit
14.Toyota Boshoku'& FH 47j4#
16.Yazaki H 4<% I
17.Sumitomo 13 & i &
19.Hitachi H 37
22.CalsonicKansei FEZsn]
23.JTEKT FERHG 4
27.Toyoda Gosei # [H & 1%,
31.NHK Spring H 7 #§14&
32.TS Tech Z BRI
33.Koito HA/NFH
34.NSK HAKE T
37.Takata H A5 H
43.Bridgestone &7 &) il
44.Tokai Rika HifFH1L

39

48.Keihin HA 511
49.Stanley 57
50.Mitsubishi =3%
51.NTN HAH ¥
55.Panasonic H A<fa
60.Showa H Z<HE Al
66.Mitsuba = % 75 i
78.Asahi Glass JEAE T
89.Nissin Kogyo
EEEENES
91.Alpine B i 2
96.Pioneer H A& 4%
99.Exedy H A K4

28 Companies
287K A ]

Other Global Suppliers
JH A [R5 A

2.Robert Bosch 1# {H £ [#

4. Continental 2[5 & gt

8.Johnson Control
ILARETE

9. Delphi 7

10. ZF {BB K15 2

11. TRW EB KA

13. Valeo %55 B

15. Lear ZXR A #

18. BASF B4k

21. Visteon f& {Hi#

25. Mahle 1 & 15 #)

26. Dana 3 [ 75 4y

28. Autoliv FLFE 7K

40. Michelin KAk

47. Federal-Mogul
M e P

53. GKN Driveline

LR ]

57. Goodyear [#4F 52
58. Antolin

So] 7 = R b
67. DraexImaier

T 3 K TR
90. Hayes Lemmerz

HIKA A

95. Inergy Jifi A%
100.3M 3M "~ ]

22 Companies
2258 A ]




Thailand’s Agro-Industry
RER I3



http://images.google.co.th/imgres?imgurl=http://www.foodsafety.sgs.com/ssc_135x135_gmp.jpg&imgrefurl=http://www.foodsafety.sgs.com/foodsafety_v2/gmp_foodsafety.htm?serviceId=10178&lobId=5554&usg=__DBaJzvoJcDg41cg0ynRp-4mdKgI=&h=135&w=135&sz=9&hl=en&start=124&um=1&tbnid=n1JJx5tdV7kbcM:&tbnh=92&tbnw=92&prev=/images?q=GMP++Good+Manufacturing+Practice&ndsp=18&hl=en&sa=N&start=108&um=1
http://images.google.co.th/imgres?imgurl=http://nenfe.nfe.go.th/elearning/courses/77/images/n.jpg&imgrefurl=http://nenfe.nfe.go.th/elearning/courses/77/ch1_06.html&usg=__4wMUZfUXuxbT7ndBxuBA095-ogA=&h=336&w=448&sz=34&hl=en&start=1&um=1&tbnid=NP_RP68seHozlM:&tbnh=95&tbnw=127&prev=/images?q=%E0%B8%99%E0%B9%89%E0%B8%B3%E0%B8%95%E0%B8%B2%E0%B8%A5%E0%B8%97%E0%B8%A3%E0%B8%B2%E0%B8%A2&hl=en&um=1

STRENGTHS OF THAI FOOD INDUSTRY
ZEEREED

>80% of raw materials used by the food industry are locally sourced at low prices
R S 8090 i AR MR BRHI M B B HE H
Abundant

Raw
Material
FEMREE
killed &
: Good
h\a/x\r/tczl) lylvggl:g;g Quality & Safety
BE&EE

Aﬁ“%{)ﬁ
ot .55
GMP and International Standard

Size of Workforce now > 39.5 million Good Manufacturing Practices is a mandatory measure

Minimum Daily Wage Bt300 (Bangkok) for 54 types of food products
RASBH/IWSE: @Bi@395085 T EREsAh A MR ST h Bk B R A
BRIKH#FH21588%k (8H) (GMP) 1B % £ s A = 35 4

Source: Thailand Food Industry Outlook, Commercial Section, Royal Danish Embassy Mar 2011

BUBRIE: REEmMEE, REEHH, NEEFRKMHEME, 20114558



Electronics & Electrical Products
Integrating Innovation & Technology

BT A i 5 AT BT

42



E&E ACCOUNTS FOR 309% OF EXPORTS:
Eﬁ;?‘_ﬁ;%%}%nn' ._E_Aﬁ‘lw I _._m30%

20 -
= Electronic Machines = Electrical Equipment
7R i s G111
40
33 32
31 29
30 07 27
c
§ 23
= 19
o 20
5 18 .
16 16
10
4
0

2000 2000 2002 2003 9004 2005 2006 9007 2008 2009 410 9ot go¥d-

Source: MOC, as of June 8, 2012

BB kIE: FBIFEEHE, 2012456 A8H



MACHINERY
PEBRAT 3%

Machinery to meet demand is in demand

PR I 2 T K, TIARR




MACHINERY AND PARTS: IMPORTS AND EXPORTS, 2004 — 2011
20044F-20114F 32 B TS B B o F Bo A et AL

US$ Billion

20 -

16 -

12 -

8 -

4 -

0 -
2004 2005 2006 2007 2008 2009 2010 2011
O Import 13 14 14 14 16 14 17 20
@ Export 5 6 7 9 10 9 12 13

Source: Ministry of Commerce, 2 February 2012 Note: US$1=Bt30.49 in 2011



GREEN TECHNOLOGIES
Y SR




Thailand’s Alternative Energy Development Plan

REE AR

Target 25 % of RE in Total Energy Consumption By 2021
H B Ry 20217 - A REIRASSRREIRIBFERY 25 %0

HTEAE R

2,000 | 1,200 Tld%lj ;/;/ave Geo;ﬂr;;mm
MW | MW 1,608MW MW | v
3,200MW AW

New types to
: Solid . replace diesel
Biomass B@lggs waste E’g%%ol Z;%jlesg (hyd rogen)
‘ Bk (ﬁ@ﬁ)
9ML/d** | 5.97ML/d 25ML/d
3,630MW | 600MW | 160MW _ _
To substitute for fossil fuels by 44%

4,390MW BHR44% Eagiet

Source: Ministry of Energy *Megawatt (million watt) **Million litres/day 2KJE : gEJREES *B & L “*BE LT H




“ADDER” : FEED-IN PREMIUMS &8 Bh

Adder Jggy | Supporting period

Fuel #3%} SRR
(B/kWh) (Year) (52)
O Biomass ZE¥fE
- Installed capacity <= 1 MW s <=1JK FL 0.50 7
- Installed capacity >1 MWZEBEZE E>1JK TL 0.30 7
O Biogas (all categories of production sources)yA %
- Installed capacity <= 1 MWZE 2 S <=1JEL L 0.50 7
- Installed capacity > 1 MW 25 &>1K FL 0.30 7
O Waste (community waste, not hazardous industrial waste, and inorganic
waste) J#% 1)
- AD &b LFG{E% 2.50 7
- Thermal Process#A T 1 f% 3.50 7
O  Wind power /& 71
- Installed capacity <= 50 KW 75 & <= 50 JK L 4.50 10
- Installed capacity > 50 KW H&%5 &> 509K K. 3.50 10
O Mini and micro hydropower/) 5k B4 7K T5 Jik
- capacity 50-200 KW 75 £:50-2002K FL 0.80 7
- capacity < 50 KW#EHEZE B <JK L 1.50 7
Q Solar power 6.50 10

Source: DEDE’s Presentation by Deputy Director-General, as of Feb 21, 2012



BOI Services



BOI SUPPORT SERVICES

BRI T

Sectional divisions to guide
you through the process

B HRAEE

S Ry SRR TR

Investment Matchmaker Program

R E

1-Stop for visas & work permits:
work permits in 3 hours

—UhEURE © = /NRFN eGSR » TR

Industrial Subcontracting Services
Vendors meet customers program
(BUILD Unit)

TESERRE: oEREEF N #
(BBEZTEEBEEEEYHD

ASEAN Supporting Industry Database
Ripf B E R B

Interaction with other govt. agencies
on behalf of investors

R ERIG HLEBUFERF

Country desks% % /MH e. g. Chinese desk

Overseas officesifF /M RE B




BUILD Activities
R Z TERBR RN E RS

Provide information on subcontracting opportunities in
Thailand via database web applications

fgﬁﬁ B R EAE eI E R REIE AN EEE
Assist foreign buyers wishing to source from Thal
manufacturers

BN AR DL zr B N B i Ry LR TR Y N S T
Match buyers and subcontractors in related businesses
SN B B B SR T

Arrange participation of Thai manufacturers in trade
shows and exhibitions abroad

ZHRBEIS 2 Y N Z e




ASEAN Supporting

Industry Database (ASID)
7 B e HdE

www.asidnet.org

Information and profiles of companies in
supporting industries and manufacturers of
parts and components in 10 ASEAN countries

fij:‘ﬁﬁ‘l_‘/\ﬁkJ\ .ZIE_]J EI:/—\E/T/ ?I—JZIZIZ{EF%J
R T /AN L E ST R



More Convenience,

less time,
more efficiency!




THANK YOU !
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